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	Singh (2015) gives significant insights on the conditions a bubble is likely to arise through an analysis of the tulip mania that occurred in the 17th century. The two major influential factors include innovations and over-optimism. The demand for the tulip rose due to its exotic origin that made it a new product in Europe. At the same time, the breaking virus that innovatively made the tulips more attractive and unique led to an economic bust. As a result, over-optimism arose as demand increased, leading to a significant rise in prices and over-investment. A positive ripple effect on domestic entrepreneurship was realized as a skilled craftsman earned ten times his salary (Singh, 2015). Therefore, an economic bubble means short-term growth for domestic entrepreneurship before the bubble bursts. Additionally, the investor’s willingness to incur the high cost due to over-optimism is an important condition for the formation of an economic bubble.
	Domestic entrepreneurial activities take place within borders; as a result, major external influential factors do not affect it. The housing bubble and the global financial crisis of 2007 to 2009 is the most recent significant economic bubble that significantly affected the operations of the domestic entrepreneurial firms (Duca, Muellbauer, & Murphy, 2010). Domestic entrepreneurship enjoys several advantages including local regulations and taxation, customs, culture, and currency. Nevertheless, these merits do not offset the possibility of facing challenges due to an economic bubble within the same boundaries of operation. For instance, the housing bubble was instigated by innovations, over-optimism, and availability of a source of funding which further resulted in weakened credit standards. The rise in houses demands led to over-investment and a significant price rise which subdued after a contraction of the over-optimism and a close to paralyzed credit system. 
	Nonetheless, the housing bubble, which is a form of economic bubble, offered significant lessons that would probably reduce the impact of future unavoidable recessions likely to emerge. There several factors that influence the economic cycle in the present-day including, policies, regulations, and consumption amongst others. On that note, an understanding of such factors is critical in the derivation of lessons learned from major financial bubbles such as the tulip mania, and the housing market in line with the 2007-2009 financial crises. According to Duca, Muellbauer, & Murphy (2010), the housing bubble and financial crisis communicated important lessons such as the relevance of financial innovation, demand, prices, housing policies, and financial imbalances influential role on credit systems. In this regard, future policy-makers are in a position to formulate appropriate regulations and policies that fosters financial stability.
	Various terms from the lessons including bubble, intrinsic value, and mania can be used including in the recent global financial crisis to describe the housing bubble. The term ‘economic bubble’ is applicable in the present-day economic world with the most recent major financial breakthroughs such as the global financial crisis basing their causes on the bubble. To exemplify, the housing bubble is a type of economic bubble. An additional term that applies in the current world is the intrinsic value which implies the worth of an asset that is the calculated value. Investors due to innovation and availability of mortgages during the 2007-2009 financial crisis were not price conscious of the high house prices above their intrinsic value. This implies that the houses were sold at a price higher than their actual worth. Lastly, the term mania used to mean fascination or desire can be used on any occasion other than the tulip, where investors are willing to pay more for a product due to enthusiasm.
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